Introduction
The Industrial Development Bank of India (IDBI) was established on 1 July 1964 by an Act of Parliament as a wholly owned subsidiary of the Reserve Bank of India. The ownership of IDBI was transferred to the Government of India on 16 February 1976, and it was made the principal financial institution for coordinating the activities of institutions engaged in financing, promoting and developing industry in the country. After its transformation into a commercial bank the bank has access to low cost funds in the form of current account and savings account.
Purpose of the study
This study has been conducted with a view to ascertain the financial status of IDBI Bank by analyzing financial statements of the bank. Key financial indicators including balance sheet, net worth, NPAs and PAT have been analyzed. The study is conducted on the basis of secondary data collected from the annual financial reports of the Bank from 2008 to 2013.
Financial analysis of IDBI Bank
In the financial analysis of the bank, analysis of share capital and other financial measures like NPA levels and the gap between income and profits have been studied. There has been a gap in the income and profit levels due to debt servicing by the IDBI. The CAR of IDBI Bank was 13.13% in the current year of 2013. The minimum CAR as per the RBI is 9%. The ratio is at comfortable level. Though in the previous year of 2012 it was 14.58%, it declined to 13.13% but still it is at comfortable level. In 2008, the CAR was 11.95% which decline to 11.23% in 2009. It further came down to 10.83% in 2010 and again increased to 13.64% in 2011. The net NPAs in the year 2013 have been recorded at 1.58%. There is an improvement in the NPA level as it was 1.61% in the previous year (2011-12). Therefore, the NPAs have declined by 0.03% in the current year. Net NPAs were 1.30% of net advances in 2008 which declined to 0.92% in 2009. The NPA level increased to 1.02% in 2010. It further increased to 1.06% in 2011. The NPA levels have been at low levels throughout the period of study meeting out the standards of maximum of 2% as per the RBI. It means that credit and risk management of IDBI bank has been effective during the period of study. 
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II. Conclusion
From the financial analysis of the IDBI Bankit can be observed that the bank has a robust financial position. After the liberalization period in 1991, IDBI Bank after transforming itself from a DFI to a bank in 2005 with its merger with its DFI arm IDBI, has withstood the problems of raising finance and maintaining its spreads in comparison to its peer DFI the IFCI. Over the years, IDBI has been raising finance by issuing bonds in the Indian debt market. This is largely due to sustained level of profitability and lower NPA levels due to better credit risk management by the bank.
